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OATH OR AFFIRMATION

1, Fred J. Gulino , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Sal Oppenheim Jr. & CIE Securities. Inc. . as
of December 31 , 20 0-6 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

N "
) t
ERONICA D, pE LOS i
Notary st;blti)cT!bSEtate of 32&2?&: e
NO, 6066570
comQt{allfiad In Qusens County Vice President
Mission Expires March 3, 2010 Title

Vonowead. Qe b gk

Notary Public

=

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Cendition.

{c) Statement of Income {Loss).

(d) Statement of Changes in Financial Condition.

(e¢) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

{I) An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OOR 0 OO0OHOMEREREE

** for conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
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PUSTORINO,
PUGLISI
& CO.LLP

CERTIFIED PUBLIC ACCOUNTANTS
515 MADISON AVENUE
NEW YORK, NEW YCQRK 10022

(212} 832.1110 FAX (212) 755.6748

INDEPENDENT AUDITOR’S REPORT

Board of Directors
Sai. Oppenheim, Jr. & Cie. Securities, Inc.

We have audited the accompanying statement of financial condition of Sal.
OCppenheim, Jr. & Cie. Securities, Inc. (The Company) as of December 31, 2006.
This financial statement is the responsibility of the Company’s management.
Our responsibility is to express an opinion on this financial statement based
on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. BAn audit includes
consideration of internal control over financial reporting as & basis for
designing audit procedures that are appropriate in the circumstances, but not
for the purpose for expressing an opinion on the effectiveness of the
Company’s internal control over financial reporting. Accordingly, we express
no such opinion. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis
for cur opinion.

In our opinion, the financial statement referred tc above presents fairly, in
all material respects, the financial position of Sal. Oppenheim, Jr. & Cie.
Securities, Inc. as of December 31, 2006, in conformity with accounting
principles generally accepted in the United States of America.

MO/C(T}WI o ?ﬂl@aﬂ 1 (o )C(P

PUSTORINC, PUGLIST & CO., LLP
New York, New York
February 28, 2007




SAL. OPPENHEIM, JR. & CIE. SECURITIES,
STATEMENT OF FINANCIAL CONDITICN

DECEMBER 31, 2006

ASSETS

Cash and cash egquivalents

Commissions receivable from affiljiates

Expense reimbursement receivable from affiliate
Prepaid expenses

Prepaid income taxes

Furniture and equipment at cost,

net of accumulated depreciation and amortization
Other assets

Total Assets'

LIABILITIES AND STOCKHOLDER’S EQUITY

Liabilities
Accrued expenses

Totzl Liabilities

Stockhoclder’s Eguity
Common stock - $.01 par value:
Buthorized - 1,000 shares
Issued and outstanding - 1C0 shares
Additional paid-in capital
Retained earnings

Total Stockholder’s Eguity

Total Liabilities and Stockholder’s Eguity

INC.

55,344,959
1,529,114
357,442
3,582
59,611

57,836
3,850

$7,356,454

$2,440,012

2,440,012

1
1,084, 307

3,832,174

4,916,482

$7,356,494

The accompanying notes are an integral part of these financial statements.




SAL. OPPENHEIM, JR. & CIE. SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

Note 1 - Organizaticn and Business:

Sal. Oppenheim Jr. & Cie. Securities, Inc. (The “Company”) was incocrporated on
June 17, 1988 under the laws of the State cof Delaware. The Company is a
broker-dealer registered with the Securities and Exchange Commission (SEC)
pursuant to Section 15 of the Securities Exchange Act of 1934 and is a member
of the National Association of Securities Dealers, Inc. (NASD).

The Company is & wholly-owned subsidiary of Sal. Oppenheim Jr. & Cie., a
limited partnership formed under the laws of the Federal Republic of Germany.

The Company operates out of an office in New York City.

The Company’s principal business is introducing European securities
transactions on a fully disclosed basis to its parent, for which it receives
one-third for Swiss transactions and 100% of commissions charged on each
transactien on all other European transactions. The Company’s clients are
institutional and are located principally throughout the United States.

Note 2 — Significant Accounting Peclicies:

Basis of Presentation:

The Company keeps its books and prepares its financial statements on the
accrual basis of accounting in accordance with accounting standards generally
accepted in the United States of America.

Revenue Recognition:

Commissions are earned on a trade date basis. Service fees are recognized as
the services are conpleted.

Depreciation and Amortization:

Depreciation and amortization of property and equipment is provided for by the
straight-line method over the estimated useful lives of the respective assets.

Cash and Cash Equivalents:

For purposes of the statement of cash flows, the Company considers all highly
liquid debt instruments purchased with an original maturity of three months or
less to be cash equivalents.

Use of Estimates:

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from
those estimates.



SAL. OPPENHEIM, JR. & CIE. SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

Note 3 - Profit Sharing Flan:

The Company has in place a Section 401{k) plan with a matching provision which
covers substantially all full-time employees. The expense associated with
this plan was approximately $43,878.

Note 4 - Net Capital Requirements:

The Company is subject to the SEC Uniform Net Capital Rule (rule 15c3-1) which
requires the maintenance of a minimum net capital, as defined, of the greater
of 3100,000 or one-fifteenth of aggregate indebtedness, as defined. BAs of
December 31, 2006, the Company had net capital of 52,904,947 which exceeded
its requirement by $2,742,279. BAdditionally, the Company must maintain a
ratio of aggregate indebtedness to net capital of 15:1 or less. BAs of
December 31, 2006 this ratio was .84:1,

The Company is exempt from the provisions of Rule 15¢3-3 of the SEC since the

Company’s activities are limited to those set forth in the conditions for
exemption pursuant to subsection k(2) (i) of the Rule.

Note 5 - Commitments and Contingencies:

The Company is committed tec a lease for office space at a fixed rate plus
allocable expense increases as follows:

Year ended December 31, 2007 $ 77,228
Year ended December 31, 2008 77,228
Year ended December 31, 2009 77,228

$ 231,684

Rent expense for the year ended December 31, 2006 amounted to approximately
$87,232.

The Company’s lease 1s secured by a line of credit in the amount of 382,616
which has been provided by its parent.

Note & - Concentrations:

Currently, the Company’s revenue is based on introducing German and Swiss
stocks to its clients. If conditions affecting the level of activity of
purchases and sales of these stocks from United States investors should prove
unfavorable in the future, this would affect operating results adversely.

The Company maintains all of its cash in financial institutions, which at
times, may exceed federally insured limits. The Company has not experienced
any losses in such accounts and believes it i1s not subject to any significant
credit risk on cash.




SAL. OPPENHEIM, JR. & CIE. SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

Note 7 - Corporate Income Taxes:

The Company files a Federal, New York State and New Yerk City tax return.

The provision feor income taxes is as follows:

Federal $ 905,913
State and local 535,802
Total income tax expense $1,441,715

Note 8 - Transactions with affiliates:

Commissions receivable from affiliates represents amounts due for trades
introduced to the Company’s Parent or a subsidiary of the Parent. All the
Company’s commission revenue 15 earned from affiliated companies.

Expense reimpursement receivable from affiliate represents amounts owed for
costs paid on behalf of a subsidiary of the Parent.

Included in Financial data and research costs are $666,670 of research fees
paid to the Parent.




